University of New Mexico

UNM Digital Repository
NotiSur

Latin America Digital Beat (LADB)

5-23-1989

Mexico To Receive $1.96 Billion Loan Package
From World Bank
John Neagle

Follow this and additional works at: https://digitalrepository.unm.edu/notisur
Recommended Citation
Neagle, John. "Mexico To Receive $1.96 Billion Loan Package From World Bank." (1989). https://digitalrepository.unm.edu/notisur/
3151

This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.

LADB Article Id: 072785
ISSN: 1060-4189
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On the evening of May 17, Finance Secretary Pedro Aspe announced in a nationally televised
addressed that the World Bank had agreed to provide $1.96 billion in new loans to Mexico. Most
of the loan package, he said, would be disbursed quickly for industrial, public works, and finance
sector projects. A portion of the loans, according to Aspe, is "to be used in debt reduction schemes."
Aspe said the loan package was comprised of three separate loans of $500 million each, likely to be
"rapidly disbursed," and one for $460 million for hydroelectric projects. The minister added that
all three loans had yet to be approved by the World Bank's directorate. According to Copley News
Service, economists said Mexico may be able to use some of the World Bank money to stabilize the
peso, thus promoting a return of flight capital, and to cover public food subsidies. The unidentified
economists said that both measures would increase the government's financial resources and
thereby affect negotiations with foreign commercial banks by reducing Mexico's cash needs. (Basic
data from Notimex, Copley News Service, 05/18/89; AP, 05/20/89)
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